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FOLLOWING IS TEXT OF COLUMN BY GEOFFREY STEVENS ENTITLED 
"LIKE THE BAD OLD DAYS " THAT APPEARED IN FEBRUARY 27 GLOBE 
AND MAIL: 

BEGIN TEXT 

REMEMBER THE BAD OLD COLD WAR DAYS WHEN THE UNITED STATES 
GOVERNMENT-IN ITS UNREMITTING STRUGGLE AGAINST INTERNATIONAL 
COMMUNISM-REFUSED TO ALLOW CANADIAN SUBSIDIARIES OF 
AMERICAN COMPANIES TO SELL AUTOMOBILES, FLOUR AND OTHER 
"WAR MATERIALS" TO SUCH COUNTRIES AS CHINA AND CUBA? 

BUT THOSE DAYS ENDED WITH THE BIRTH OF DETENTE, DIDN'T 
THEY? 

DON'T BET ON IT. 
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A NEW DEAL, WHICH HAS ALREADY REACHED THE CABINET 
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LEVEL IN BOTH OTTAWA AND WASHINGTON, THREATENS TO 
REVIVE ALL THE LATENT CANADIAN HOSTILITY TOWARD THE 
EXTRA-TERRITORIAL APPLICATION OF U.S. LAWS. THE 
COMPANY INVOLVED IS MLW- WORTHINGTON LTD. OF MONTREAL, 

A MAJOR MANUFACTURER OF LOCOMOTIVES AND OTHER RAILWAY 
EQUIPMENT, WHICH IS MORE THAN 50 PER CENT OWNED BY 
STUDEBAKER- WORTHINGTON INC., OF HARRISON, NEW JERSEY. 

MLW- WORTHINGTON IS ON THE VERGE OF COMPLETING AN 
$ 1 8-MILLION TRANSACTION UNDER WHICH THE MONTREAL FIRM 
WOULD BUILD 25 LOCOMOTIVES FOR CUBA. THE DEAL ALSO 
PROVIDES THAT A NUMBER OF ELDERLY CUBAN LOCOMOTIVES, 
BUILT IN THE UNITED STATES IN PRE-CASTRO DAYS, WOULD 
BE RECONDITIONED IN MONTREAL BY MLW- WORTHINGTON. IT 
SOUNDS LIKE ANOTHER FEATHER IN THE CAP OF A CANADIAN- 
BASED COMPANY WHICH HAD NOTABLE SUCCESS OVER THE YEARS 
IN SELLING LOCOMOTIVES ABROAD. 

THE TROUBLE IS THAT TRADE WITH CUBA IS STILL 
GOVERNED BY THE U.S. TRADING WITH THE ENEMY ACT, AND 
TO DATE THE U.S. ADMINISTRATION HAS REFUSED TO APPROVE 
THE TRANSACTION. 

THE IMPASSE HAS CAUSED OFFICIALS ON BOTH SIDES OF 
THE BORDER TO DUCK FOR COVER WHEN THE SUBJECT IS 
RAISED. IN OTTAWA, THE DEPARTMENT OF INDUSTRY, TRADE 
AND COMMERCE FLATLY REFUSED TO DISCUSS IT, BUT A 
DEPARTMENTAL OFFICIAL TELEPHONED MLW- WORTHINGTON IN 
MONTREAL TO WARN THAT A GLOBE AND MAIL WRITER WAS 
MAKING INQUIRIES. ROBERT L. GRASSBY, PRESIDENT AND 
CHIEF OPERATING OFFICER OF MLW- WORTHINGTON, ALSO REFUSED 
TO TALK ABOUT HIS NEGOTIATIONS WITH THE CUBANS. 

"LOCOMOTIVE NEGOTIATIONS ARE PERHAPS THE MOST 
DIFFICULT AND SOPHISTICATED OF ANY TRANSACTIONS," MR. 
GRASSBY SAID. "EVEN A SEEMINGLY TRIVAL MATTER, LIKE A 
NEWSPAPER STORY, DURING NEGOTIATIONS CAN TURN A 
CUSTOMER OFF... I REQUEST VERY STRONGLY THAT YOU NOT 
WRITE ANYTHING ABOUT THIS MATTER." 
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A SOURCE IN THE EXTERNAL AFFAIRS DEPARTMENT, 

HOWEVER, CONFIRMED THE BASIC DETAILS AND SAID, "WE 
EXPECT THIS COMPANY (MLW- WORTHINGTON), AS A CANADIAN 
COMPANY, TO OPERATE IN CANADIAN INTERESTS." HE SAID 
THAT FINANCE MINISTER JOHN TURNER HAS RAISED THE MATTER 
WITH U.S. TREASURY SECRETARY GEORGE SHULTZ, ARGUING 
THAT U.S. LAW MUST NOT BE PERMITTED TO INTERFERE WITH 
A CANADIAN EXPORT SALE. 
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IN WASHINGTON, A STATE DEPARTMENT OEFICIAL 
CONFIRMED TO THE GLOBE AND MAIL'S WASHINGTON 
CORRESPONDENT, ROSS H. MUNRO, YESTERDAY THAT 
STUDEBAKER- WORTHINGTON HAD APPLIED, ON BEHALF OF ITS 
CANADIAN SUBSIDIARY, FOR A LICENCE TO PROCEED WITH 
THE TRANSACTION, AS IS REQUIRED BY THE CUBAN ASSETS 
CONTROL REGULATIONS UNDER THE TRADING WITH THE ENEMY 
ACT. THE APPLICATION WAS MADE TO THE TREASURY 
DEPARTMENT WHICH TOSSED IT TO THE STATE DEPARTMENT, 
AND IT IS UNDERSTOOD THAT IT HAS BEEN REFERRED TO 
SECRETARY OF STATE HENRY KISSINGER FOR A DECISION. 

SOURCES SAY MR. KISSINGER IS SITTING ON THE 
APPLICATION IN THE HOPE THAT MLW- WORTHINGTON WILL 
CHANGE ITS MIND OR THAT THE CUBANS WILL GET TIRED OF 
WAITING AND LOOK ELSEWHERE FOR LOCOMOTIVES. THE STATE 
DEPARTMENT IS SAID TO BE NERVOUS ABOUT THE OUTCRY THAT 
WOULD ERUPT IN OTTAWA IF THE DEAL WERE BLOCKED AT A 
TIME WHEN THE UNITED STATES ITSELF IS MOVING TOWARD 
CLOSER RELATIONS WITH CUBA. 

ON THE OTHER HAND, MR. KISSINGER IS ANXIOUS TO 
AVOID SETTING A PRECEDENT. IF HE PERMITS A U.S.- 
CONTROLLED COMPANY IN CANADA TO SELL TO CUBA, HOW 
CAN HE CONTINUE TO RESIST THE DEMANDS OF LATIN 
AMERICAN COUNTRIES WHO-THOROUGHLY FED UP WITH THE 
U.S. EMBARGO ON TRADE WITH CUBA-ARE INSISTING THAT 
AMERICAN SUBSIDIARY COMPANIES IN LATIN AMERICA BE 
ALLOWED TO TRADE WITH CUBA? 

THE CUBANS, OF COURSE, ARE EQUALLY ANXIOUS TO 
SEE A PRECEDENT ESTABLISHED. 
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MEANWHILE, A MAJOR EXPORT DEAL FOR CANADA HANGS IN 
THE BALANCE. IT SAYS SOMETHING ABOUT THE DEGREE OF 
ECONOMIC SOVEREIGNTY CANADIANS ENJOY. 

END OF TEXT 
JOHNSON 
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